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:Introduction dsadal .1

Sl ol o AL Jeadl Empirical literature sl o) i)
e awyls Economic growth alasy) salls Environmental degradation
[Zaidi & Saidi (2018); Govdeli g5 &> ) Expenditure on health sl
A 8 S iy b sailly Sl sl o A 8 JoY1 i ¢(2019)]
Sl B! O Aalll I Jsn AN jeadiy o) saally daall Ll B o
sailly Gl eanll o AL Al Wl o adys cgala®Y) sailly daial
el S Jaie duaph Gy L ) (B8 Ble Gon Sl solad)
S gbaBY) sailly dsall e Sy g &8lalls <Environmental Kuznets Curve
sl a®ley Human resources (il Judl () 8 L) ) B gas
O (Cume dgie Nia gansall Igr leiall apaill Q) aus 8 ciels 8 (galiaB]
sle 3WYls Environmental degradation ull seaxll o a8l duhy alaay)
Al a3y «(Zaidi & Saidi,2018) tuas yls 5 Expenditure on health is.all
i) Al Glegiasall o leiy ALY GlaSin) Aglaeg BN Cyuiall 038 aeal)
bl gl A bl e Sl cilalaal

e Byl ¢ Aul) Hoaanl DA clpriall sde G A Aaglal (3835 (3renll agdll Jiay
Vw33 ) Dbl Slubuad) (e aal) 2 lail lage Taase (ol gailly cdaiall
ad Jie g cdgll 4 Sustainable economic growth aliiwall (salaiy) gaill
Aol sl Ll aseall Lads luag Environmental pollution i) cghl
i @l JU) oy b i) @l sl daall e alay) ol «Sustainability
Khoshnevis Yazdi & Khanalizadeh _iss ¢ solaiy) saill e ana 3yl Laga 108,
daall o bl ) ags Cage Al Gishill eV aee saly of ) saall 1 3 (2017)
Labour Jesll Zoalil cligiae (mids ) agi 3 e Public health el
s sal) dgky Cagung (oalaiBY) gaill Y ana aliadY Algill & (g5 <productivity
@Al dga e 35 A ddanall e @) 5aby Gl daim dalall daal)l gl
& aliy (Sl Heaall CiYaee 5ab) ) ag8 Al (galai®y) gaill CiVame 3a3
«Pollution-Intensive industries ikl 43S clelia o lghalail aaias Al Jgal
Olally ball 2l e ety IS8 aaied Al Ll Lgiay
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o whalld cddlre dals 8 L] B cilhaaiall s G AL o Wl 88 Lea lgay
Wyall 398 daall e @Y o adally cdaall o GY) e ajall 25a Al Sl
OB agly ¢ Jull Hoaxll e ajell 25ty (ALY gaill (e whally (gAY gaill (e
Aalriadl Bl o3 dungiy dalall sda bl sl Jaxn o) Y dalady) cluludl
JDA8Y)s Public health dalall daall cilbigine (e wdlly caltivaall (oala@Y) gaill daral
el Haall Gligius (e

legnse davall Lo @layly sbai®¥) sailly Sl sl cpy Al goage IS S
o Gaalilly deaiiall Joall (pe Baaatie Yl lslin Al AR dail) Glubal) (e uaell
Slo GEY) e Al Chilly sl sail) b cadial Sl bl e celsw as
S gy & Khoshnevis Yazdi & Khanalizadeh (2017) 4 26 L dsuall
Middle East and North Africa (MENA) Uiyl Jleds Jang¥l Gyl Jsa gl
Eistilly (obaBY) sall o IS oY) ish Gange ST 2535 ) class ) ccountries
oo lagindy i Zaidi & Saidi (2018) e S Jagis ddanall e WY e
age S 2gag I the Sub-Saharan African countries shsall cigia Laail Jso
daall o By e ) Sihll (b fly danall e Gy e golai®y) gaill
Jss e sd 26 caled Al sl & GOvdeli (2019) deasis cdashll saall 4 ellyy
o Sl ol ol sail) e JU o3l dish nge ST 35 ) OECD
BV I ealai®) el (e s ADe 25ag M Auhall gy daaall e Gl
gy ge duhy Ay @il Lal e Wang et al. (2019 b) Jas 85 daall o
(Sl Gshill ¥ amag daall o GV o omladl 6 A Do sgag ) sl
Lage 1l Ibukun & Osinubi (2020) a5 ¢solaiBY) sailly daall e By g
S Lagindy B ollyy daall e aliy) e Sl saslly galai@¥) sail) e U
Al a)l e agind) 8 Apergis et al. (2020) deagis ¢lind) 58 (e dlga 47 Cilad
So G e Al Sl Cage B dsas ) JRA e Gy dende dulle
O A ADle 35n5 ) WU et al. (2020) deasis ol dndiye Joall L 2y cdaal
Olsal gy e agiulyy G dasall e @laly Al Gighill CiYaee

Eigtilly (sabaiB) saill (p ABDNall & gnge Al luhyall (e taed) lsln ()a] £als (1
51 cled Al asulyy & dags (s2) Chaabouni et al. (2016) 4 2l L lld (g ¢ Al
(ol Caghill Ve g (ol saill et 8 A WD 39ag ) allal) e Ay
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Caly daall e B of duhall Casg g daaall e 3l sl sall Gug
By Al sagall dama die sl 13 (S1y (Y saill e aint 8 Lage Dy
3939 N OECD Jg2 (e Agn 18 culad Al agindyy & Wang et al. (2019 @) Jag
(paly Lilally 1€ 8 Al sl <V aaag (3baiBY] gaill G cpalat) b A iDL
o) 8 Cinge ) agag ) ol e agials 3 Wang et al. (2020) deass 385
WBle Luhall Cangy gabai®¥) gaill o daall e @l Sl Gl e JSI Jaghall
daall o GWY) Gus ool sally daall e BN gy opladl B A
i) Easlil) Y e

daph (g0 clglay ddasall o sl Gyl palall Gy gn cluhall asy b
& Bilgili et al. (2021) 4 26 L &l oy ¢ Jnll Hsaxilly oobaiBy] saills Lagile
daall e Gl g Al ABle dga5 ) cliagiy gl g0 36 ciled Al agiuly
Privet expenditure on health L=y Public expenditure on health ala) 4l
e e palal) Blay) ol ddlide dumgiar duhall (uii Cangy (Sl Gighll S deag
dagi shavall Cagin Lindl Jsa ge AT A g caghll (o Jliy g3 g8 Lokt asal
el (A dsall e BY) e aaly olad) (B s Al 3559 ) Odhiambo (2021)
Jaal) aiiie Joall & daall o olall GUEY) e sladinl S Les @lldg o galaiy)
G b daall e Galall Bl yise aladiul 23 s ddow-income countries
dasgie ol (8 daiall e BUDL (oalaiBV) saill e (sl Bjual dps Ao 5ag
.middle-income countries Jaall

Cighll Bareie Cilpdige Crerdinl 3 Jlaall 38 & dplall Ll of ) L 5LEY) s
Carbon Dioxide (jsSl asl Jb le clilagl ji50 DY) Lo leaal e ¢ Al
Al ey cJlaall 138 3 (9AY) Chpdgall (s cuadinl 3 @l o255 «CO, emissions
cllasl gl N PMyo emissions (micrograms per cubic meter) i3e
aandinl (53 cegsall elsgll o Sl Sl B almg e 10 e Jra) A28 Cilaseal
Sl sl i) a5 (Khoshnevis Yazdi & Khanalizadeh (2017)

.Zaidi & Saidi (2018) 4sxaxl sl Nitrous oxide emissions

Al ol LBy b DN il o3a o AR ) B Canadl 13g) Gl alens) iy
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Ml 3 alaiY) gailly daaall e Uy ) sal)
:Research empirical model call qujaill 7 gaill .2

JsY) Jacy cclpatia 3D e aghiy 2017-1962 55all  aas dugivs il Cnl) sy
S8 ole il Hhse Al HL @Al cEnvironmental degradation ) jsaxll
Lalkl) cllyl e Jsasl)l 5 a4 (Carbon dioxide CO, emissions s Sl awsi
il COy el aaaiuly <Our World Data dslasy) cliball 2l (0 puaiall 13g
sl 13l Uiy «Expenditure on health dsall e @iyl & SBI juesall Jiag
Public development expenditure on  dsall ¢ Ui o (gpaiill alall BUSY) e
B (e 2000-1962 55l juiall 13 Aalall @bl Je Joasll & 285 chealth
bl e Joaadl S calall Jaasil) Gulae e yaliall duelainWls dualiai@y) ol gall
Blis oe Boball duclaa¥ly alasdyl cilyuisdl 5y o 2012-2001 55l daalal
sl Gadadl CMlaws (10 2017-2013 85l alal) cililul) e Jsemall S ol
sall & b Gl el W ocalial HXP ol padi) 8y ¢galai@y) skl
Real aasll Jla¥) Jadll mlll ja5e a1 sl g3l <Economic growth salaay)
2006-1962 55l uial 13 dalall Sl e Jgeaall 5 385 «<GDP (2003=100)
(@l — dpalai®¥] aglall Cigan S50 o Baliall dae L]y dpalaidl) GLlal 58 (e
lleall Zalall 5)3Y) EDlas (30 2017-2007 354l Lalall @bl e Joasl) 34

il 1 Al GDP el aladind g cdadadsl] §))ye0 dsadl)

g Al Bl o JKAN (e g cinll aill Z3gail (1) 8y JU) JSa o
daall Je @@yl J oAl psanll a5 e i (Al el o Lhahay Gl s
b By (@Al Ha Sl joasll yige ) LB sl (g ¢galaBY) gaill ) diay
S eJaal 138 4 Azl Empirical literature duasl) clud) i e z3saill 138
daall e @liy) bl oly ddaall e i) saly (M agh Sl el o i
Byl gk (ol il CWVara B gl V) s obaBY) saill Ve ad)l 358
agas Ll Bske cilelia o gl g Al Jsal) 8 dualig o Al Cophill Y e
Bga ha Cigw bl o3 gn daghll Ja¥) 8 G ADe agng (g2 sl
U il s3a o agi o) oSedll ey bl (el daail) Jiise e dauals

sibasll L8y dendl Lggunsgis Al jiall Aalal) 138 Cahlal ol oy ) luld
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Research model ¢au) zigai :(1) a2, J<id
:Econometric technique subdl) PRSI

Toda- Htas) ahaiind wy Coge dushall (saal) & Gl ke g Lpsand) D) HLasY
Toda (e JS auly opshai 23 (3 cYamamoto TY non-Granger causality test
sl (SA laady) dsie zlga e HLEAY) 1 adiay (& Yamamoto (1995)
Judlud) ddaclgy opad o3 Ml cAugmented Vector Autoregressive VAR model
parameters clebeall ddghias Ao 3g@ll Lan iy cat level gl 4 4l
e e ket Gua o(k +d )t order VAR zisad pain AT Jmar &g cmatrix
dglasy) yuleall Gy aass 5 ) coptimum number of lags tiall elay) <y
il dia3l Qe Jalsil iy ST e d i «ddg el information criteria
digh Ll Y Toda-Yamamoto TY  dagiad alall zigaill Chag (Sarg edaail)

(Toda & Yamamoto,1995) : VIS x,y (ppiia aladinly (sl

k +d max k+d max

ao+za1.Yt i T z ay Y, ,+za3| toi z Oy X T &y (1)
i=k+1 i=k+1
k+d,, k+d,,
X _ﬁ0+2ﬁ1| t—i + Z ﬂZJth j +Zﬂ3lyl —i + Z ﬂ4]yt ]+82t (2)
i=k+1 i=k+1

& Toda & Yamamoto (1995) cashulf (s dpnd) ALY HLad) dilee il (Say
(Dritsaki,2017) : V!

Time series order of integration caad) cyusid duall Judldl Jal&s iy alagl W
o A ol S dalide cailS
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Ol 8 AL sshal) &l AT axe aa (galad) VAR zised s .o

Gl JiaY) 2l s S AL seladll b opan &5 ) VAR ziset DA ez
JAIC, SIC, FPE, HQJ dis ol dsilasy) juleall Giag o)

Yl DA e Libas) ailuayd e SUlly ¢ (k +d,,)th order VAR z3sad s .
.diagnostic tests duawaiall

7' s e aasdl Modified Wald test jlodl aladinls sl 2801l jladl . a
(k +d,,,) o degree of freedom s s

Modified Wil e F selas) 2\:1}.\:.‘\ DA e ) ALl 25y e e&l\ .9
.Wald test

:Results and discussion 4&lially i) .4

P PR O galliag ) il aje (Sa

:research results dayl) milis (o 1.4

Y DA e Gl 5l e (Sa

:time series properties ¢aal) cyial duiail) Judadl (ailad .1.1.4

t Y DA e Gl @yl dpiail) ) ailiad aal e (S

:time series plots cad) cypaial Aa)l Judall Slad) ac sl

DA e sy gl Shyiial Lol dudlall bl anll (1) a8y M) <30 o
oo ol S8 okt L) Cus clinge lle lalal gl (o pd Qo) o3a o sl
NON- (s5isall die A€Lu e Judlall oda of I Z8a e 5o IS8 el julng o)l
O @ Wil gl pall (e llan Y Judld) sda of BaadL LS cstationary at level
ChlaaY culiall zisall paad A Gialdd) Gols (e ali <intercept Ll Jas ALl
intercept and  ale sladly culh ax Ao (grinall Fisall @y 3 Jraw G asgll jia
.trend

Structural Al il e el gead Judlad) oda o (A] dali e Jaadl

Clie €8 Lgan Jabadll o Lgaallen 2 of &Y U coutliers a3 yluall adlly cbreaks
) 13 lagha) ate Al AUl chLEAY) A8y (e aad 28 Al el sl
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Time series plots Gl ciial diajl) Judbad) :(2) ad) Jil)
Gadl alsid Al Jadiadll Ldagl) ddlaa¥) Jailedll Ll
:descriptive statistical properties

Time series

Glpiad Lieil)l Judlull dudasll ddlasy) pailadl) ol (1) A & Jeaall oo
Yy ¢Sl ol chwiad Mean olead) Javsll ded o Joaall (e Jaadly el
9.869684 5 <3.618900 5 ¢3.251478 4icd Lo caxly 38 (golai@¥l gailly cdaall o
e ol Lad Min aall aiilly (Max eabaall adll pe ailll 038 &liass ¢ sl e
Ay o odiadll oilay oleall gl G el el Gia 8 dalall e sl
G saie of o @lld Jug gl Ao (sobai®y) pail) ytias ¢ Aull jeaxl) e
coiall Al b oady ol Al claalid) o el pan e Sl daall e
caly Gus el Luin ) Standard deviation gyl Calady) ded g «cpyaYl
0.766424 5 <1.058429 4iaii Loy cdaall e 3liy) yuwid dawill 2.094638 4ied L
Jarque-Bera ,lad) s Gag ¢ sl o (gabai@¥) sailly Sl jsall (gpaial duailly
G 5 gmadall 3l 4 Y Gl sl Al Ll o Baadly alal) il
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Afied) laaliaall sxe &l 5 (Gl 13gy aldl) CHLEAY) ehaf N dee deladll iy
Jas pie e (A aY) cAluls J<U 5aalia 56 ojlaie Lo und) il Al Judlall
e o @Al 2al e g can el 13 (Judldl 020 8 Missing values sasase a8

.Finite samples syall cliell e Easll

Giad) Cfpiial dpia)l) Judull Lt dxilasy) Gailadl) :(1) Ay Jgaad)

LNCO2 LNHXP LNGDP
Mean 3.251478 3.618900 9.869684
Max 4.112866 6.914632 10.74535
Min -0.410703 -2.302585 7.240466
Std. Dev. 1.058429 2.094638 0.766424
Jarque-Bera 91.62877** 11.49011** 39.24373**
Observations 56 56 56

** P-Value < 0.05
:Unit root tests cuadl cysial dcaill Judball saagl Jia cplas) LG

Augmented Dickey-Fuller ADF unit root laal e sldey) Eagll o 4 &
Non-Parametric Phillips-Perron PP jlial sa alae Y AL o)jas 23 (o3 ctest
L s o dnd) cpind dnell dD elgaY Tlais cunit root test
Lee-Strazicich LS il ADF,PP (glaal mili 3 & @ structural breaks
(e Ny Lee & Strazicich (2003) ddauls spsksi &5 M) cunit root test
Clia (3035 39360 pranag (LM Multiplier zilaY Cielias 558 e duiall <yl
allowing for two structural breaks under the null sl (=g Jh G

.(Lee & Strazicich,2003) hypotheses

O dsaal (e oy cinall Cuaial Bassgll Hia chlidl) w5 (2) a8y Jul) Jsand) o
ds¥) @Al sie A8l INCO, el dia3ll Abukadd) o W eylil 8 ADF sl il
e sl GuaY) bl of ) ol Law Stationary at first difference
dalll udladl paea o A PP las) il oylil a8, (Stationary at level (ggiwal
03 raea o A clal 2 LS laal ziw W (Stationary at level (ssiwall xic 2L,
dalag o) Cusg (Stationary at first difference Js¥! @l &l ae a€le DL
Alalad) an o ASTY d, Aed wasd 8 Jien L) sl 38 B saagll jda

Jedal) Jalsal gy LT ol Joall 4s ¢ Loyl adgd d8al) dayy aaad ol i) oda oy
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o =1 o 8l 1 a Gl clpanal A3l

Ciadl el Aiadl) Judlodl Bangll Jia chlas) 1(2) ady Jaiad

Variable ADF PP LS
InCO, -10.26577** -3.882391* -11.1224%*
InHXP -3.035040* -3.169113* -0.1826**
INnGDP -4.328007* -5.193143* -12.3115**

* significant at level (5%), ** significant at first difference (5%)

:correlation matrix cuayll cilpia o Jalis YY) ddgias .2.1.4
(e gy edan) Gl G correlation by dulas z3 (3) o8, Jull Jeaall g
LY dalee e cialy Gun cindl) st Gu dagh Cage bl ADle s o Jsaal
O BLY) dalee cialig «0.83 aiad L dsiall o @layly Al jeasl) (symie o
Gxia (m BloyY) dalee dad Cialiy 0,92 4iad Lo (alai®y) gailly daall e 3laY)
e Ulas) Digies Slabed) sda cilSy <0.85 4ied Lo ull jsaally (sobam®y) sall

daal) Cfpdtia e Jald YY) ddgiuaa :(3) ady Jgaal)
Variables LNCO2 LNHXP LNGDP
LNCO2 1
LNHXP 0.83** 1
LNGDP 0.85** 0.92** 1

** Significant at 1% significance level.
Testing for long run  cayll cipbie o el dligh dnuud) AW Lad) 3.1.4
:causality among research variables
g Lol Al iy Led L Gl chie of ) dlid) sshall & dagll &
3sag (52 Ll ) sl oda Cangly %5 Aisiaall (sivse de Lilas] Liginay cAinsag
o3 Cpy Al DL e 3K s cdaghall gaall 3 il o3 o L 3Dl
REISQ P YWC gt UCHPSPE R VR T PRERJECH|
o el et ) Gl el A3l Jedd) Aalad Tylais 4l ) L slay) s
alall oda e Jaladll 23 a3 Structural breaks 4l «lyusally Outliers 48 laial) il
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< oSaall impulse indicator saturation 1S gsi (e 4y Gliie aladiul DA (a
2007 <1993 <1978 <1977 <1974 <1972 <1967 1965 gl llyg 4d laiall Al
s oSaall step indicator saturation SIS g (e 4y Slyiiag 2017 2012 2011
Clgiadl 838 2aa7 3 85 2012 1967 lsiull Location shift gsi (e 4ud<sgl) sl
Recursive iab L) ae <Dummy saturation eash g iy sl iul sl
.Residuals

By )l Ghatie (sl Absh Ll TY s =30 (4) o8, Jal) Jead) Gy
Slo B! ssie ) al eanl e o (gt dasse ADle 29n ) il o8 L
WDley ogalaiBY) gl e ) danall o GEY) ke (o (5ud A ey cAaal
P- dad (o gmaly s S5 ¢ Al poasil) paaie ) (ool gaill yuaie (e (gyud A
o3 old 13gl5 <0.05 e lgiad il ) (LEAY) o2 (pe IS Beluasy ddll Value
csaall Ak Ay ADey Canll 13 b aiea) - 3gaill Tadg Lgiy Lo a5 il puiiall

Gl Cilyiia (p gdall dligh ) ABad) LaS) il 1(4) B Jgand)

Causality direction Test statistic P-Value
INCO2 — InHXP 8.845342 0.0120
InHXP — InGDP 7.118464 0.0285
INGDP —InCO2 6.529511 0.0382

Y Al TY e ade 53 Augmented VAR zisai of oo B Tan agall o1
el 5 Al LAY (e cupal 8 Al e Giaally dauld CHISE gl e Sl
Gl Y zisall 13 o Ylea] Jsaall (e gy o5) Ay Jall Jsanll 8 eadls
P-Value ded P (e uaals cllyg (Regression residuals lasiVl Jlgy (alam 41K
sl Jarque-Bera VAR Residual Normality Test ladl culebasl )l
VAR sy (VAR Residual Serial Correlation LM Test ladly ¢ anlball

.Residual Heteroskedasticity Tests (Levels and Squares)

Augmented VAR g igail duadil) clady) :(5) a8y Jgaad)

Test type Test statistic P-Value
Jarque-Bera 10.83550 0.0936
Heteroskedasticity 122.9426 0.9999
Serial Correlation LM Test 0.917087 0.5167
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D) ¥l dusSadll Hoaall jlidl dain (AT dnl e (3) A I JSE G
Augmented z3s«il Inverse Roots of AR Characteristic Polynomial s\l
G o z3sall 13gd Aiaall eV alall U jeda o aull DA (e sy ¢ ol VAR
ade u A Augmented VAR z3sa old 13gls <Unit circle sassll dbeall 3550
auly Gl 138 8 daladiud & (o) gaall dbgh 4uuadl Toda-Yamamoto sl

Stability ),

1.5
1.0
0.5
0.0
-0.5
-1.0

-1.5
-1 0 1

ial) Augmented VAR zigal J<a Lt JLIa) :(3) a8, Ji)

CDIKEA paen (ge Ja aily 8liSlly B3sally iy o) 2 3gaill o ey o Le e Toliy
Jisxilly DA G Lo Jgemal) o3 A iall Guliial) dlly e Teliy oSarg el
Ll 8 altisdd) (5oLa®Y) satll Aoy aiall o) 8 dleld Loaboatl il #1813 Lle
AP |
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Environmental degradation, health expenditure and economic growth
Empirical evidence from Libya

Hussen Faraj Alhwij
Department of Economics, Faculty of Economics,
Elmergib University

The aim of this study was to test the long run causality among environmental
degradation, health expenditure and economic growth in Libya. In order to
achieve its objective the study adopted Toda-Yamamoto non-Granger causality
test. The study findings indicated the existence of a unidirectional long run causal
relationship from environmental degradation to health expenditure, from health
expenditure to economic growth, and from economic growth to environmental
degradation. The study recommendations concentrated on the issue of

sustainability in the economic growth process.

Key Words: environmental degradation, health expenditure, economic growth,
Libya.
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